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goods are inside they cross the common
frontier between Latvia and Estonia free of
any further impost at all. Latvia and
Estonia, in other words, become for tariff
purposes like England and Scotland. But at
least three questions arise. Are Estonian
manufacturers content to face the competi-
tion of Latvian factories and vice 'versa?
That is the least of the difficulties, and it
need be no more than mentioned. Can
Estonia and Latvia agree on the items of a
common tariff, to be imposed on all the
external frontiers of both ? The interests
of the two countries may conflict seriously
at certain points. Estonia may want, in
the interests of her consumers, to let in goods
that Latvia prefers, in the interests of her
producers, to keep out. Moreover, since,
with a common tariff for both countries, it
makes no difference whether goods are landed
at an Estonian or a Latvian port the Estonian
Reval may either gain at the expense, or
suffer to the advantage, of the Latvian Libau,
Finally, how are the duties collected at the
frontiers to be divided between the two
countries ? It would obviously be quite
unfair for each country to keep what it levies
at its own frontier, for a large part of that may
represent dues on goods going through to the